[Date]

[Client Name]
[Client Address]
[City, State, Zip Code]

Subject: Financial Comparative Analysis - Renting vs. Home Ownership
Dear [Client Name],

Per your request, [ have prepared a financial comparison to assist you in evaluating the long-term
impact of renting versus purchasing a property. This analysis considers initial costs, monthly
obligations, and projected equity growth.

1. Upfront Costs

Renting: Typically requires a security deposit and the first month's rent. Total estimated entry
cost: [Amount].

Buying: Requires a down payment (typically 3%-20%), closing costs, and inspection fees. Total
estimated entry cost: [Amount].

2. Monthly Cash Flow

Renting: Fixed monthly rent of [Amount]. This may include some utilities but provides no tax
benefits or principal reduction.

Buying: Monthly mortgage payment (Principal, Interest, Taxes, and Insurance) of [Amount].
Additionally, a budget of [Amount] should be set aside for ongoing maintenance.

3. Appreciation and Equity

Renting: Monthly payments are a pure expense. There is no wealth accumulation through the
property.

Buying: Over a [Number]-year period, assuming an annual appreciation rate of [Percentage]%,
the property value is projected to grow to [Amount]. Furthermore, each payment reduces the loan
balance, building ownership equity.

4. Tax Implications

Homeowners may be eligible for mortgage interest deductions and property tax write-offs,
depending on local tax laws and filing status, which can lower the effective monthly cost.

Summary Comparison
After [Number] years, the total net cost of renting is estimated at [Amount].

After [Number] years, the total net gain/loss from buying (including equity and appreciation) is
estimated at [Amount].



Based on your current financial goals and the projected length of stay, [Buying/Renting] appears
to be the more favorable option for your specific situation.

Please let me know if you would like to review these figures in greater detail.
Sincerely,

[Your Name]
[Your Title/Company]



