[Date]

[Client Name]
[Client Address]
[City, State, Zip Code]

Re: Portfolio Diversification Strategy for [Property Address/Portfolio Name]
Dear [Client Name],

As we evaluate the current performance of your real estate holdings and the shifts in today's
market, I would like to propose a strategic 1031 Tax-Deferred Exchange focused on Portfolio
Diversification.

While your current investment in [Property Type/Location] has served you well, consolidating a
significant portion of your equity in a single asset or geographic area carries inherent risks. A
diversification strategy allows you to transition your equity into multiple replacement properties,
offering several key advantages:

o Risk Mitigation: Spreading equity across different asset classes (e.g., multifamily,
industrial, or retail) or geographical markets to protect against local economic downturns.

o Increased Cash Flow: Reinvesting proceeds into higher-yield markets or sectors with
stronger growth potential.

e Reduced Management Burden: Moving from high-maintenance properties into Passive
Income investments, such as NNN (Triple Net) leases or Delaware Statutory Trusts
(DSTs).

o Tax Deferral: Utilizing the 1031 Exchange to defer all capital gains and depreciation
recapture taxes, keeping 100% of your equity working for you.

I have identified several emerging markets and asset types that align with your long-term
financial goals. I would welcome the opportunity to review a customized portfolio analysis with
you to demonstrate how this transition could enhance your net worth and income stability.

Are you available for a brief call on [Day of Week] at [Time] to discuss these options?
Sincerely,

[Your Name]
[Your Title]
[Company Name]
[Phone Number]
[Email Address]



