
POLICYHOLDER DISCLOSURE 

NOTICE OF TERRORISM INSURANCE COVERAGE 

Date: [Insert Date] 

Policyholder Name: [Insert Name] 

Policy Number: [Insert Policy Number] 

You are hereby notified that under the Terrorism Risk Insurance Act, as amended, you have a 

right to purchase insurance coverage for losses resulting from acts of terrorism. As defined in 

Section 102(1) of the Act: The term "act of terrorism" means any act that is certified by the 

Secretary of the Treasury-in consultation with the Secretary of Homeland Security, and the 

Attorney General of the United States-to be an act of terrorism; to be a violent act or an act that 

is dangerous to human life, property, or infrastructure; to have resulted in damage within the 

United States, or outside the United States in the case of certain air carriers or vessels or the 

premises of a United States mission; and to have been perpetrated by an individual or individuals 

as part of an effort to coerce the civilian population of the United States or to influence the policy 

or affect the conduct of the United States Government by coercion. 

Coverage Provided: 

Under your Workers Compensation policy, coverage for losses caused by certified acts of 

terrorism is mandatory. You cannot reject this coverage. 

Disclosure of Premium: 

The portion of your annual premium that is attributable to coverage for acts of terrorism is: 

$[Insert Amount] (or [Insert Percentage]%). 

Federal Participation: 

The United States Government, Department of the Treasury, will pay a share of terrorism losses 

insured under the federal program. The federal share equals 80% of that portion of the amount of 

such insured losses that exceeds the applicable insurer retention. However, if aggregate insured 

losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 

billion in a calendar year, the Treasury shall not make any payment for any portion of the amount 

of such losses that exceeds $100 billion. 

Cap on Insurer Liability: 

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk 

Insurance Act exceed $100 billion in a calendar year and we have met our insurer deductible 

under the Act, we shall not be liable for the payment of any portion of the amount of such losses 

that exceeds $100 billion, and in such case insured losses up to that amount are subject to pro 

rata allocation in accordance with procedures established by the Secretary of the Treasury. 

Acknowledged by: 



___________________________________________________ 

Signature of Policyholder/Authorized Representative 

___________________________________________________ 

Print Name and Title 


